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SENATE BI LL 6159

Passed Legislature - 2012 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2012 Regul ar Session
By Senators Hargrove, Regal a, Harper, and Padden
Read first tinme 01/12/12. Referred to Cormmittee on Ways & Means.

AN ACT Relating to a business and occupation tax deduction for
anounts received with respect to dispute resolution services; adding a
new section to chapter 82.04 RCW and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) A qualified dispute resolution center may deduct from the
measure of tax anmounts received as a contribution fromfederal, state,
or local governnents and nonprofit organizations for providing dispute
resol ution services.

(2) A nonprofit organization my deduct from the neasure of tax
anmounts received from federal, state, or |l|ocal governnents for
distribution to a qualified dispute resolution center.

(3) Aqualified dispute resolution center must:

(a) Be established under chapter 7.75 RCW and

(b) Provide services either without charge to the participants or
for a fee that is based on the participant's ability to pay, as
requi red by RCW7. 75. 030.
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(4) As used in this section, a "nonprofit organization" has the
same neaning as in RCW82.04. 3651(2).

*NEW SECTION. Sec. 2. This act applies prospectively as well as
retroactively.

*Sec. 2 was vetoed. See nessage at end of chapter.
Passed by the Senate March 7, 2012.
Passed by the House March 8, 2012.
Approved by the Governor March 30, 2012, with the exception of
certain itens that were vetoed.
Filed in Ofice of Secretary of State March 30, 2012.

Note: Governor's explanation of partial veto is as follows:

"I amreturning herewith, without ny approval as to Section 2, Senate
Bill 6159 entitl ed:

"AN ACT Relating to a business and occupation tax deduction for
anounts received with respect to dispute resolution services."

Senate Bill 6159 allows dispute resolution centers to deduct anmounts
they receive as contributions from federal, state, and |oca
governnent or nonprofit organizations fromthe neasure of the business
and occupation tax. Nonprofit organizations may al so deduct from the
measure of tax amounts received from federal, state, or |loca
governments for distributionto a qualified dispute resolution center.

Section 2 would apply this deduction from the nmeasure of the tax both
prospectively and retroactively. The retroactive application of the
bill would reward delinquent taxpayers, while those who paid on tine
woul d not receive a refund under the prohibition on the gift of state
funds in Article VIII, Section 5 of the Wshington Constitution, as
interpreted by the Washi ngton Suprene Court.

For this reason, | have vetoed Section 2 of Senate Bill 6159.
Wth the exception of Section 2, Senate Bill 6159 is approved.”
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